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Item 5. Other Events

On July 16, 1997, the Registrant entered into a sublicense agreement with
its affiliate, Ansan Pharmaceuticals, Inc. ("Ansan'"), pursuant to which it
acquired an exclusive worldwide license to Ansan's butyrate compounds for
anti-cancer and certain other indications in exchange for the Registrant's
payment of a 2% royalty on net sales and the Registrant's transfer to Ansan of
all of its equity holdings in Ansan. The sublicense includes the anti-cancer
agent Pivanex, currently in Phase I testing for solid tumors.

The sublicense is a component of an Agreement and Plan of Reorganization
and Merger between Ansan and Discovery Laboratories, Inc. ("Discovery"), a
privately-held development stage biotechnology company, pursuant to which
Discovery will be merged with and into Ansan (the "Merger"). The closing of the
Merger, which is expected to occur in November 1997, is subject to customary
closing conditions, including approval by the stockholders of Ansan and
Discovery. Upon completion of the Merger, Ansan will repay approximately
$1,200,000 of outstanding indebtedness to the Registrant. The sublicense is
subject to consummation of the Merger.
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