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Item 5. Other Events

Save The World Air, Inc. reports that it has accepted the manufacturing proposal
submitted by Broens Engineering, 20 Williamson Road, Ingleburn, Australia
regarding the manufacturing, packaging, and shipping of its Zero Emissions Fuel
Saver device. The agreement was accepted by the management of Save The World Air
Inc. on July 31, 2001 and specifies that Broens Engineering has been named as a
licensed manufacturer of the ZEFS device, on behalf of Save The World Air Inc.,
and that Broens Engineering will, under the terms of the agreement, manufacture,
package, and distribute the company's product to markets worldwide, as directed.

Under the terms of the agreement, Broens Engineering will manufacture the ZEFS
device for pre-approved customers and will extend a thirty-day credit
consideration for orders exceeding 1000 units. In addition, Broens Engineering
will coordinate worldwide shipping of the devices to all customers, on a cost
only basis. The terms of the manufacturing agreement cover a period of twelve
months, beginning August 1, 2001. Save The World Air will begin accepting
customer orders for the ZEFS device effective immediately.
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