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Item 1.01 Entry Into a Material Definitive Agreement.
 

On May 21, 2025, Optex Systems Holdings, Inc., a Delaware corporation (the “Company”), and its subsidiary, Optex Systems, Inc. (“Optex”, and with the Company,
the “Borrowers”), renewed their existing credit facility (the “Credit Facility”) with Texas Capital Bank (the “Lender”) by entering into a new Business Loan Agreement (the
“Loan Agreement”) effective May 22, 2025, pursuant to which the Lender will continue to make available to the Borrowers a revolving line of credit in the principal amount of
$3 million. The commitment period for advances under the Credit Facility is twenty-four months expiring on May 22, 2027. We refer to the expiration of that time period as the
“Maturity Date.” Outstanding advances under the Credit Facility will accrue interest at a variable rate equal to the secured overnight financing rate (SOFR) plus a specified
margin. The interest rate is currently at 7.07% per annum.
 

The Loan Agreement contains customary events of default and negative covenants, including but not limited to those governing capital expenditures (limited to $1
million per year), indebtedness and liens, affiliate transactions, fundamental changes (including change in management), investments, and restricted payments (including
dividends). The Loan Agreement also requires the Borrowers to maintain a fixed charge coverage ratio of at least 1.25:1 and a total leverage ratio of 3:1. The Credit Facility is
secured by substantially all of the operating assets of the Borrowers as collateral. The Borrowers’ obligations under the Credit Facility are subject to acceleration upon the
occurrence of an event of default as defined in the Loan Agreement. The Loan Agreement further provides for a $125,000 Letter of Credit sublimit.
 

The foregoing summary of the Loan Agreement and the transactions contemplated thereby is qualified in its entirety by reference to the text of such agreement, a copy
of which is attached hereto as Exhibit 10.1 and is incorporated by reference herein.
 
Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.
 

As described in Item 1.01 above, on May 21, 2025, the Company entered into a new revolving credit facility. The terms of the Credit Facility disclosed in Item 1.01 are
incorporated herein by reference.
 
Item 9.01 Financial Statements and Exhibits.
 
 (d) Exhibits:
   



 10.1 Business Loan Agreement effective as of May 22, 2025 by and among Optex Systems Holdings, Inc., Optex Systems, Inc., and Texas Capital Bank (including
Note)

 104 Cover Page Interactive Data File (embedded within the Inline XBRL document)
 

 

 
 

SIGNATURES
 

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned hereunto
duly authorized.

 
 Optex Systems Holdings, Inc.
 (Registrant)
   
 By: /s/ Karen Hawkins
  Karen Hawkins
 Title: Chief Financial Officer
 
Date: May 22, 2025
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