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ITEM 1.01 Entry Into a Material Definitive Agreement
 
On May 26, 2015, and effective as of May 21, 2015, Optex Systems Holdings, Inc. (the “Company”) entered into a supply agreement with
Nightforce Optics, Inc. (“Nightforce”) for supply by the Company to Nightforce of certain critical optical assemblies through the
Company’s recently acquired Applied Optics Center (AOC) Division. The production rate and delivery schedule shall be agreed upon by
the parties and are subject to aggregate annual minimum order values of $3,000,000 in 2015 and $3,900,000 in 2016. The initial term of the
agreement is two years, and can be extended by Nightforce for an additional year which continues the forecasted volumes for three years.
The Company is the premium supplier of the covered products to Nightforce, and the Company agrees to work exclusively with Nightforce
on its markets of interest in commercial sporting optics and select military optics; however, the Company’s existing business arrangements
with certain Department of Defense manufacturers are not subject to this exclusivity covenant.
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