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Item 5. Other Events

         Effective July 8, 2002, Phillip Frost, M.D. resigned from the board of
directors of Ladenburg Thalmann Financial Services Inc. ("Company"). Dr. Frost
advised the Company that he resigned from the board due to his other existing
responsibilities.
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                                    SIGNATURE

         Pursuant to the requirements of the Securities Exchange Act of 1934,
the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

Date: July 11, 2002

                                      LADENBURG THALMANN FINANCIAL SERVICES INC.

                                    By:     /s/ J. Bryant Kirkland III
                                            -----------------------------
                                            Name: J. Bryant Kirkland III
                                            Title:   Chief Financial Officer


