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(b) Departure of CEO and Director

On February 6, 2012, Dana Waldman resigned as the registrant’s Chief Executive Officer and a
member of the board of directors.

(©) Appointment of CEO

Larry Reid, age 67, the registrant’s current Chief Financial Officer, was appointed by the board of
directors to serve as CEO effective February 6, 2012.

Mr. Reid has been a member of the board of directors since 1999 and CFO since March 2005. He
served as President from September 2006 to July 2011. He was also the President from 1999 to March
2005, at which time he became the Executive Vice President and CFO. From December 2001 until
September 2005, Mr. Reid was the CFO and a director of Connectivity Inc., which was primarily engaged
in the manufacture and distribution of emergency call boxes. In April 2003, Connectivity Inc. was acquired
by Arrow Resources Development, Inc. at which time Mr. Reid became the Executive Vice President and a
director of that company.

On September 30, 2011, the registrant issued 4,517,778 restricted shares of common stock to Mr.
Reid in lieu of accrued consulting fees of $26,000.
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