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Item 1.02 Termination of a Material Definitive Agreement.
As previously reported, on December 10, 2015, Cardinal Resources, Inc. (the "Company," "we" or "us") entered into a
Securities Purchase Agreement (the "SPA") with Hangzhou Sky Valley Water Technology Co., Ltd., a water technology company based
in Hangzhou, China Zhenjiang Province (the "Purchaser").
Effective December 13, 2016, we have terminated the SPA.
The SPA had provided for the issuance of shares of common stock, $.001 par value per share, equal to up to 51% of our issued
and outstanding shares of common stock as of the closing of the transaction in consideration of aggregate gross proceeds of $7,500,000.
The transaction was meant to be closed in two tranches. The first tranche contemplated the issuance of 36,000,000 shares of
common stock at a purchase price of $3,750,000 or $0.10417 per share, and was conditioned upon satisfaction of standard and customary
closing conditions. The second tranche contemplated the issuance of that number of shares of common stock sufficient to result in
Purchaser owning 51% of our issued and outstanding shares of common as of the closing of the second tranche at a purchase price of
$3,750,000, and was conditioned upon satisfaction of standard and customary closing conditions and achievement of the following
milestones:
·
·
·
·
·

board and management composition acceptable to us and the Purchaser;
forming a joint venture with the Purchaser in China ("China JV");
the China JV having manufactured two of our CRB units meeting our quality standards;
the transfer to the China JV of our manufacturing rights and obligations under our agreement with Bayelsa Nigeria; and
using our commercially reasonable best efforts to cause our financing and manufacturing rights and obligations under our
agreement with CAMWATER (the water utilities corporation of Cameroon) to be transferred to the China JV.

Proceeds were to be used for general corporate and working capital purposes, including repayment of indebtedness, making key
hires, and funding the China JV.
As permitted by the terms of the SPA, we have terminated the agreement because Purchaser did not close the first tranche
(among other things, Purchaser did not transfer immediately available funds to the Company). A portion of the funds were placed into a
trust account, but only a portion of those funds were released. For the funds released, Cardinal Resources issued 4,896,905 shares of
common stock to Hangzhou Sky Valley Water Technology Co Ltd. In addition, Purchaser has made no apparent progress toward
completing the second tranche milestones.
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